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Independent Auditor’s Report

To the Board of Directors of Spencer’s Retail Limited

Report on the Audit of the Interim Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying special purpose interim standalone Ind AS financial
statements of Spencer’s Retail Limited (the “Company”), which comprise the interim standalone
Balance Sheet as at December 31, 2019 and the interim standalone Statement of Profit and
Loss, including Other Comprehensive Income, interim standalone Statement of Cash Flows and
the interim standalone Statement of Changes in Equity for the nine months period then ended,
and notes to the interim standalone Ind AS financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
interim standalone Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid interim standalone Ind AS financial statements give a true and fair view in
conformity with Indian Accounting Standard (Ind AS) 34 specified under section 133 of the Act,
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, other
accounting principles generally accepted in India more fully described in the basis of preparation
in Note No. 2.1 to the interim standalone Ind AS financial statements:

a) in the case of the interim standalone Balance Sheet, of the state of affairs of the
Company as at December 31, 2019;

b) in the case of the interim standalone Statement of Profit and Loss including other
comprehensive income, of the loss for the nine months period ended on that date;

c) in the case of the interim standalone Statement of Cash Flows, of the cash flows for the
nine months period ended on that date; and

d) in the case of the interim standalone Statement of Changes in Equity, of the changes in
equity for the nine months period ended on that date.

Basis for Opinion

We conducted our audit of the interim standalone Ind AS financial statements in accordance
with the Standards on Auditing (SAs), as specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Interim Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the interim standalone Ind AS
financial statements.
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Management’s Responsibility for the Interim Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of these
interim standalone Ind AS financial statements that give a true and fair view of the standalone
financial position, standalone financial performance including other comprehensive income,
standalone cash flows and standalone changes in equity of the Company in accordance with
Indian Accounting Standards (Ind AS) 34 specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting
principles generally accepted in India more fully described in the basis of preparation in Note No.
2.1 to the interim standalone Ind AS financial statements. The Board of Directors is also
responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the interim standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the interim standalone Ind AS financial statements, Board of Directors is responsible
for assessing the ability of the Company to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Interim Standalone Ind AS Financial
Statements

Our objectives are to obtain reasonable assurance about whether the interim standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these interim standalone Ind
AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the interim standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.
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• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the interim standalone financial
statements, including the disclosures, and whether the interim standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other matters

The comparative financial statements and other information for the period ended December 31,
2018 included in these interim standalone Ind AS financial statements of the Company are
approved by the Board of Directors of the Company for the purpose of compliance with the
requirements of Ind AS but have not been subjected to audit or review.

Other matters - restriction of use

The accompanying interim standalone Ind AS financial statements have been prepared, and this
report thereon issued, solely for in connection with the proposed offering of equity shares on
rights basis, as mentioned in Note no. 2.1 to the interim standalone Ind AS financial statements.
Accordingly, this report should not be used, referred to or distributed for any other purpose.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

__________________________
per Kamal Agarwal
Partner
Membership Number: 058652
UDIN: 20058652AAAAAQ6420

Place of Signature: Kolkata
Date: May 11, 2020



Spencer's Retail Limited -                       -                      

(formerly known as RP-SG Retail Limited)

Interim Standalone Ind AS Balance Sheet as at 31st December 2019

As at As at

31st December 2019 31st March 2019

(Audited) (Audited)

ASSETS ₹ in Lakhs ₹ in Lakhs

Non-current assets

Property, plant and equipment 3 16,880.50             16,673.41            

Capital work in progress 453.59                  105.71                 

Right-of-use assets 31 41,357.35             -                      

Other Intangible assets 4 9,234.98               9,179.66              

Financial assets

(i) Investments 6 29,911.32             6,719.79              

(ii) Loans 10 4,352.14               3,362.17              

(iii) Other financial assets 11 256.11                  174.98                 

Non-current tax assets (net) 1,379.15               798.17                 

Other non-current assets 12 122.75                  2,106.44              

Total non-current assets (A) 103,947.89         39,120.33          

Current assets

Inventories 5 23,946.02             26,982.13            

Financial assets

(i) Investments 6 9,959.81               983.39                 

(ii) Trade receivables 7 7,145.38               4,567.77              

(iii) Cash and cash equivalents 8 1,429.96               2,802.52              

(iv) Bank balances other than (iii) above 9 -                       19,101.32            

(v) Other financial assets 11 170.96                  141.30                 

Other current assets 12 2,439.61               2,475.44              

Total current assets (B) 45,091.74           57,053.87          

TOTAL ASSETS (A+B) 149,039.63         96,174.20          

EQUITY AND LIABILITIES

EQUITY

Equity share capital 13 3,976.71               3,976.71              

Other equity 14 38,089.15             55,673.08            

Total equity (C) 42,065.86           59,649.79          

LIABILITIES

Non-current liabilities

Financial liabilities

(i) Borrowings 15 2,499.90               -                      

(ii) Lease liabilities 31 48,151.69             -                      

(iii) Other financial liabilities 16 91.03                    85.47                   

Provisions 20 913.10                  816.16                 

Total non-current liabilities (D) 51,655.72           901.63                

Current liabilities

Contract liabilities 17 1,051.53               393.59                 

Financial liabilities

(i) Borrowings 15 8,316.55               -                      

(ii) Lease liabilities 31 6,831.19               -                      

(iii) Trade payables 18

           - Total outstanding dues of Micro enterprise and small enterprises 87.06                    67.50                   

           - Total outstanding dues of creditors other than Micro enterprise 34,712.92             31,177.02            

              and small enterprises 

(iv) Other financial liabilities 16 1,581.75               2,110.73              

Other current liabilities 19 1,347.14               452.83                 

Provisions 20 1,389.91               1,421.11              

Total current liabilities (E) 55,318.05           35,622.78          

TOTAL EQUITY AND LIABILITIES (C+D+E) 149,039.63         96,174.21          

The accompanying notes form an integral part of these Interim Standalone Ind AS Financial Statements.

This is the Interim Standalone Ind AS Balance Sheet referred to in our report of even date.

For S.R. Batliboi & CO LLP For and on behalf of Board of Directors

Chartered Accountants

Firm registration number - 301003E/E300005

Kamal Agarwal Shashwat Goenka Debanjan Mandal 

Partner Director Director

Membership number - 058652 DIN: 03486121 DIN: 00469622

Rama Kant Kumar Tanmay

Company Secretary Chief Financial Officer

Place : Kolkata Place : Kolkata

Date : 11th May, 2020 Date : 11th May, 2020

NotesParticulars



Spencer's Retail Limited
(formerly known as RP-SG Retail Limited)

Interim Standalone Ind AS Statement of Profit and Loss for the nine months ended 31st December 2019

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

(Audited) (Unaudited)

₹ in Lakhs ₹ in Lakhs

Income

Revenue from operations 21 181,970.46           166,373.14                 

Other income 22 1,856.51               1,992.75                     

Total Income (I) 183,826.97        168,365.89               

Expenses

Cost of raw materials consumed 23 550.01                 540.52                        

Purchases of stock-in-trade 140,009.55           132,406.45                 

Changes in inventories of finished goods and stock-in-trade 24 3,114.43               (1,909.38)                    

Employee benefits expense 25 11,933.61             11,251.22                   

Other expenses 26 19,735.67             22,941.18                   

Total Expenses (II) 175,343.27        165,229.99               

8,483.70             3,135.90                   

Depreciation and amortisation 27 7,277.12               1,789.04                     

Finance costs 28 4,386.37               591.85                        

Profit / (loss) before tax (III) (3,179.79)           755.01                      

Tax expense 34

Current tax -                       240.20                        

Profit / (loss) for the period (IV) (3,179.79)           514.81                      

Other Comprehensive Income

Items that will not be reclassified subsequently to profit and loss account

    Remeasurement of defined benefit plans (123.09)                (97.91)                         

    [net of tax of ₹ Nil (previous period : ₹ 25.07 Lakhs)]

Other Comprehensive Income for the period (V) (123.09)              (97.91)                       

Total Comprehensive Income for the period [(IV)+(V)] (3,302.88)           416.90                      

Earnings per share - Basic and Diluted * 29 (4.00)                   0.65                          

[Nominal value per equity share ₹ 5 (31st December 2019: ₹ 5)]

* Not annualised

The accompanying notes form an integral part of these Interim Standalone Ind AS Financial Statements.

This is the Interim Standalone Ind AS Statement of Profit and Loss referred to in our report of even date.

For S.R. Batliboi & CO LLP For and on behalf of Board of Directors

Chartered Accountants

Firm registration number - 301003E/E300005

Kamal Agarwal

Partner Shashwat Goenka Debanjan Mandal 

Membership number - 058652 Director Director

DIN: 03486121 DIN: 00469622

Rama Kant Kumar Tanmay

Company Secretary Chief Financial Officer

Place : Kolkata Place : Kolkata

Date : 11th May, 2020 Date : 11th May, 2020

Notes

Earnings before interest expenses, tax, 

depreciation and amortisation (EBITDA) [(I)-(II)]

Particulars



Spencer's Retail Limited
(formerly known as RP-SG Retail Limited)

Interim Standalone Ind AS Statement of Changes in Equity for the nine months ended 31st December 2019

A. Equity share capital

No. of shares ₹ in Lakhs No. of shares ₹ in Lakhs

Balance at the beginning of the period 79,534,226          3,976.71            -                    -                    

Equity shares allotted pursuant to the Scheme (refer note 41) -                     -                    79,534,226        3,976.71            

Balance at the end of the period 79,534,226        3,976.71          79,534,226      3,976.71          

-                    

B. Other equity

Capital reserve Retained earnings

₹ in Lakhs ₹ in Lakhs ₹ in Lakhs

Balance as at 1st April 2018 55,965.23            (942.92)             55,022.31          

Profit for the year -                     794.20              794.20               

Remeasurement of defined benefit plans -                     (143.43)             (143.43)              

Balance at 1st April 2019 55,965.23          (292.15)            55,673.08         

-                     (14,281.05)         (14,281.05)         

Balance at 1st April 2019 after adjustment 55,965.23          (14,573.20)       41,392.03         

Profit/(Loss) for the period -                     (3,179.79)          (3,179.79)           

Remeasurement of defined benefit plans -                     (123.09)             (123.09)              

Balance at 31st December 2019 55,965.23          (17,876.08)       38,089.15         

-                    -                    

-                    

C.

Capital reserve Retained earnings

₹ in Lakhs ₹ in Lakhs ₹ in Lakhs

Balance as at 1st April 2018 55,965.23            (942.92)             55,022.31          

Profit/(Loss) for the period -                     514.81              514.81               

Remeasurement of defined benefit plans -                     (97.91)               (97.91)                

Balance at 31st December 2018 55,965.23          (526.02)            55,439.21         

Balance at 1st April 2019 55,965.23          (292.15)            55,673.08         

-                     (14,281.05)         (14,281.05)         

Balance at 1st April 2019 after adjustment 55,965.23          (14,573.20)       41,392.03         

Profit/(Loss) for the period -                     (3,179.79)          (3,179.79)           

Remeasurement of defined benefit plans -                     (123.09)             (123.09)              

Balance at 31st December 2019 55,965.23          (17,876.08)       38,089.15         

The accompanying notes form an integral part of these Interim Standalone Ind AS Financial Statements.

This is the Interim Standalone Ind AS Statement of Changes in Equity referred to in our report of even date.

For S.R. Batliboi & CO LLP For and on behalf of Board of Directors

Chartered Accountants

Firm registration number - 301003E/E300005

Kamal Agarwal Shashwat Goenka Debanjan Mandal 

Partner Director Director

Membership number - 058652 DIN: 03486121 DIN: 00469622

Rama Kant Kumar Tanmay

Company Secretary Chief Financial Officer

Place : Kolkata Place : Kolkata

Date : 11th May, 2020 Date : 11th May, 2020

Adjustment on account of adoption of Ind AS 116 Leases 

[(Refer Note 2.1(c) & Note 31]

Statement of changes in equity cumulatively for the current financial year to date, with a comparative statement for the comparable year-to-date 

period of the immediately preceding financial year.

Reserves and Surplus
Total

31st December 2019 31st March 2019

Total
Reserves and Surplus

Adjustment on account of adoption of Ind AS 116 Leases 

[(Refer Note 2.1(c) & Note 31]



Spencer's Retail Limited -                       -                    

(formerly known as RP-SG Retail Limited)

Interim Standalone Ind AS Cash-flow Statement for the nine months ended 31st December 2019

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

(Audited) (Unaudited)

₹ in Lakhs ₹ in Lakhs

Operating Activities

Profit / (loss) before tax (3,179.79)              755.01               

Adjustments :

Depreciation and amortisation 7,277.12               1,789.04            

Impairment Allowance (allowance for bad and doubtful debts) 466.39                 148.36               

Provision for decommissioning liability 17.58                   37.47                 

Provision for obsolete stocks 123.11                 274.71               

Interest on preference shares 5.56                     5.57                   

Finance cost 4,363.23               37.19                 

Fair value gain on investments (571.56)                (151.16)              

Gain on sale of investments (155.95)                (53.98)                

Interest income (578.01)                (1,412.30)           

Gain on sale of property, plant and equipment (12.10)                  (26.32)                

Gain on cancellation/termination of lease (50.91)                  -                    

Cash from operations before working capital changes 7,704.67             1,403.59           

Working capital changes:

(Increase)/Decrease in inventories 2,913.00               (2,228.46)           

(Increase) in trade receivables (3,044.00)              (1,804.00)           

(Increase) in loans (779.89)                (750.38)              

(Increase) in other financial assets (45.87)                  (512.44)              

(Increase) in other assets (343.91)                (166.66)              

Increase in trade payables 3,555.48               2,336.28            

(Decrease)/Increase in financial liabilities (814.71)                1,447.35            

(Decrease)/Increase in other current liabilities 112.17                 (301.09)              

Increase in contract liabilities 657.94                 73.58                 

(Decrease) in provisions (92.51)                  (189.42)              

Cash flow from / (used in) operating activities 9,822.37             (691.65)            

Income taxes paid (580.98)                (446.52)              

Net cash generated from / (used in) operating activities (A) 9,241.39             (1,138.17)         

Investing Activities

(3,026.40)              (2,615.88)           

Proceeds from sale of property, plant and equipments 19.58                   45.35                 

Payment towards acquisition of wholly owned subsidiary in a business combination (18,005.93)            -                    

Investment in subsidiary companies (3,790.00)              (490.00)              

Investment in alternative investment fund (202.50)                (375.00)              

Proceeds from alternative investment fund 14.31                   29.06                 

Purchase of mutual fund units (46,806.00)            (8,134.24)           

Proceeds from sale of mutual fund units 38,131.81             7,325.00            

Investments in bank deposits (20.50)                  5,098.22            

Inter corporate deposit given (3,600.00)              -                    

Inter corporate deposit received back 3,600.00               -                    

Redemption / maturity of bank deposits 19,038.50             -                    

Interest received 386.32                 1,489.06            

Net cash generated from / (used in) from investing activities (B) (14,260.81)          2,371.57           

Financing Activities

Repayment of lease liabilities (principle) (3,405.49)              -                    

Proceeds from Non-Current Borrowings 3,000.00               -                    

Proceeds from Current Borrowings 8,316.55               -                    

Interest paid (4,264.20)              (0.29)                  

Net cash generated from / (used in) from financing activities (C) 3,646.86             (0.29)                

Net (decrease) / increase in cash and cash equivalents (A+B+C) (1,372.56)            1,233.11           

Cash and cash equivalents at the beginning of the period 2,802.52               1,928.13            

Cash and cash equivalents at the end of the period 1,429.96             3,161.24           

Components of cash and cash equivalents :

Balance with banks in current accounts 459.26                 2,173.20            

Balance with credit card, e-wallet companies and others 474.68                 350.78               

Cash on hand 496.02                 637.26               

Total cash and cash equivalents (refer note 8) 1,429.96             3,161.24           

Purchase of property, plant and equipments, including 

intangible assets, 



Change in liabilities arising from financing activities :

As on 

1st April 2019

Cash flows

Inflow/(outflow)

 As on 

31st Dec 2019 

85.47                 -                       91.03                 

-                    3,000.00               3,000.00            

-                    8,316.55               8,316.55            

50,900.05           (3,405.49)              54,982.88          

As on 

1st April 2018

Cash flows

Inflow/(outflow)

 As on 

31st Dec 2018 

78.04                 -                       83.61                 

Non-cash Investing activities includes addition to Right of Use assets (refer note 31)

The accompanying notes form an integral part of these Interim Standalone Ind AS Financial Statements.

This is the Interim Standalone Ind AS Cash-flow Statement referred to in our report of even date.

For S.R. Batliboi & CO LLP For and on behalf of Board of Directors

Chartered Accountants

Firm registration number - 301003E/E300005

Kamal Agarwal Shashwat Goenka Debanjan Mandal 

Partner Director Director

Membership number - 058652 DIN: 03486121 DIN: 00469622

Rama Kant Kumar Tanmay

Company Secretary Chief Financial Officer

Place : Kolkata Place : Kolkata

Date : 11th May, 2020 Date : 11th May, 2020

Particulars
Non-cash 

changes

Other Financial Liabilities - Preference Shares 5.57          

Non-cash 

changes

5.56          

-           

-           

7,488.32   

Particulars

Other Financial Liabilities - Preference Shares

Non Current Borrowings

Current Borrowings

Lease Liabilities [refer note 31]



Spencer's Retail Limited
(formerly known as RP-SG Retail Limited)

Notes to Interim Standalone Ind AS financial statements as at and for the nine months ended 31st December 2019

1. Corporate Information

2.1 Basis of preparation

(a) Statement of compliance

(b) Purpose

(c) Changes in accounting policies and disclosures

New and amended standards

The following is the summary of practical expedients elected on initial application:

1. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application

2. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

(d) Basis of measurement

 Certain Financial Assets and Liabilities (refer accounting policy regarding Financial Instruments);

 Defined Employee Benefit Plan

 Contingent consideration

(e) Functional and presentation currency

Spencer's Retail Limited ("the Company") was incorporated as RP-SG Retail Limited, a public limited company incorporated under the provisions of the Companies Act, 2013

("the Act"), pursuant to the certificate of incorporation dated February 8, 2017, under the corporate identity number L74999WB2017PLC219355 having its registered office at

Duncan House, 31, Netaji Subhas Road, Kolkata - 700001. The name of the Company was changed from "RP-SG Retail Limited" to "Spencer's Retail Limited" vide certificate of

incorporation pursuant to change of name issued by the Registrar of Companies, Kolkata dated 13th December 2018.

The Company is primarily engaged in developing, conducting and promoting organised retail and operates departmental and neighbourhood stores under various formats

across the country.

Information on related party relationships of the Company is provided in Note 37.

The financial statements have been prepared on accrual basis under historical cost convention, except for the following assets and liabilities, which had been measured at fair

value as required by the relevant Ind AS :

These financial statements are presented in Indian Rupee (₹), which is also the Company’s functional currency. All amounts have been rounded off to the nearest Lakhs, unless

otherwise indicated.

These Financial Statements have been prepared in accordance with the requirements of Indian Accounting Standards ('Ind AS') 34: Interim Financial Reporting, notified under the

Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division II of Schedule III (Ind AS compliant Schedule III)

to the Companies Act, 2013, ('the Act'), as applicable to the Financial Statements.

These Financial Statements of the Company for the nine months period ended 31st December 2019 were approved by the Board of Directors in their meeting held on 11th May,

2020.

These Financial Statements have been prepared to enable preparation of Consolidated Interim Financial Statements of the Company and its Subsidiaries ("Group") as at and for

the nine months period ended 31st December 2019 for use in connection with the proposed offering of equity shares on rights basis under section 23(1)(c) of the Act, as

approved by the Board of Directors in its meeting held on 11th February, 2020.

These are complete financial statements prepared in accordance with Ind AS 34 Interim Financial Reporting.

These Financial Statements have been prepared as per accounting policies as applied consistently in earlier years other than the changes as detailed below:

Effective 1st April 2019 the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on 1st April 2019 using the modified retrospective

method and has taken the cumulative adjustment to retained earnings, on the date of initial application. Consequently, the Company recorded the lease liability at the present

value of the lease payments discounted at the incremental borrowing rate and the right of use asset at its carrying amount as if the standard had been applied since the

commencement date of the lease, but discounted at the Company’s incremental borrowing rate at the date of initial application. Comparatives as at and for the year ended 31st

March 2019 have not been retrospectively adjusted and therefore will continue to be reported under the accounting policies as per Ind AS 17 'Leases' applicable till 31 March,

2019.

On transition, the adoption of the new standard resulted in recognition of 'Right-of-Use' asset of ₹ 38,926.24 Lakhs and a lease liability of ₹ 50,900.05 Lakhs (refer note 31). The

cumulative effect of applying the standard, amounting to ₹14,281.05 Lakhs was debited to retained earnings . In the current period , operating lease expenses which were

recognised as other expenses in previous periods is now recognised as depreciation expense for right-of-use asset and finance cost for interest accrued on lease liability. Pursuant

to above, loss before tax for the nine months ended 31st December 2019 is increased by ₹ 876 Lakhs and to this extent, results for the nine months ended 31st December 2019

are not comparable with previous period.

3. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied only to contracts that were previously 

identified as leases under Ind AS 17.

Ind AS- 116 - "Leases" supersedes Ind AS 17 "Leases" including evaluating the substance of transactions involving the legal form of a lease. The standard sets out the principles

for the recognition, measurement, presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model.

Lessor accounting under Ind AS 116 is substantially unchanged under Ind AS 17, Lessors will continue to classify leases as either operating or finance leases under similar

principles as in Ind AS 17. Therefore, Ind AS 116 did not have any impact for leases where the Company is the lessor.



Spencer's Retail Limited
(formerly known as RP-SG Retail Limited)

Notes to Interim Standalone Ind AS financial statements as at and for the nine months ended 31st December 2019

(f) Use of estimates and judgments

(i) Useful life and residual value of property, plant and equipment and intangible assets - Note 3 & 4

(ii) Determining the fair values of investments - Note 6

(iii) Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of resources - Note 20 & 30 (a)

(iv) Measurement of defined benefit obligations: key actuarial assumptions - Note 36

(v) Impairment of financial assets: key assumptions used in estimating recoverable cash flows - Note 38

(vi) Non recognition of deferred tax assets - Note 34

(vii) Transition policy, choice, discounting rate and lease term for accounting of Right-of-use assets and lease liabilities under Ind AS 116 - Note 2.1(c),2.2(n) and Note 31

2.2 Significant accounting policies

(a) Current and non-current classification

(b) Foreign currency transactions

(c) Property, plant and equipment (PPE)

(i) Recognition and measurement

(ii) Depreciation methods, estimated useful lives and residual value

Computer hardwares

Furniture and fixtures

Vehicles

Office equipments

Plant and machineries

Based on the internal assessment carried out by the in-house technical team and management believes that the residual value and useful lives as given above best represents the

period over which management expects to use these assets. Hence, the useful lives for these assets are different from the useful lives as prescribed under part C of schedule II of

the companies act 2013.

The preparation of these financial statements requires management to make judgments, estimates and assumptions in the application of accounting policies that affect the

reported amounts of assets, liabilities, incomes, expenses and the accompanying disclosures in the financial statement. Uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods. Continuous evaluation is done on the estimation

and judgments based on historical experience and other factors, including expectations of future events that are believed to be reasonable. Revisions to accounting estimates are

recognised prospectively.

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the most significant effect to the carrying amounts of assets

and liabilities within the next financial year, are included in the following notes:

3 to 15 years

5 years

5 years

An asset is treated as current when it is:

 - Expected to be realised or intended to be sold or consumed in normal operating cycle or

 - Held primarily for the purpose of trading or

 - Expected to be realised within twelve months after the reporting period, or

 - Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period 

All other assets are classified as non-current.

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates prevailing at the date of the transaction. Monetary assets and

liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate prevailing at the reporting date. Non-monetary assets and liabilities

that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets

and liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of initial transaction. Exchange differences are

recognised in the Statement of Profit and Loss in the period in which they arise.

Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

The cost of an item of property, plant and equipment comprises its purchase price inclusive of non refundable duties and taxes, incidental expenses, erection/commissioning

expenses, borrowing cost, any directly attributable cost of bringing the item to its working condition for its intended use and costs of dismantling and removing the item and

restoring the site on which it is located. Trade discounts and rebates are deducted from the purchase price.

 

Expenditure incurred in setting up of stores are capitalised as a part of leasehold improvements. Expenditure in respect of improvements, etc. carried out at the rented / leased

premises are capitalised upto 31st March 2019. With effect from 1st April 2019 restoration cost is capitalised with right-of-use assets. 

A fixed asset is eliminated from the financial statements on disposal or when no further benefit is expected from its use and disposal. Any gain or loss on disposal of an item of

property, plant and equipment is recognised in Statement of Profit and Loss.

15 to 25 years

Management estimate of
useful life

3 to 6 years

A liability is current when:

 - It is expected to be settled in normal operating cycle or

 - It is held primarily for the purpose of trading or

 - It is due to be settled within twelve months after the reporting period, or 

 - There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Depreciation is calculated using the straight line method to allocate their cost, net of their residual values on the basis of useful lives prescribed in Schedule II to the Act and

based on management's estimate of useful lives. The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which

the assets are likely to be used. Expenditure in respect of improvements, etc. carried out at the rented / leased premises are depreciated over the initial period of lease or useful

life of assets, whichever is lower. The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and

adjusted prospectively, if appropriate.

Depreciation is calculated on a straight line basis using the rates arrived based on the useful lives estimated by the management, which are as follows:

Class of assets
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(iv) Capital work in progress (CWIP)

(d) Intangible assets

Computer softwares

Know-how and licenses

Designs

Brand

(e) Inventories

(f) Financial instruments

(i) Financial Assets

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from its use or disposal. Any

gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the

statement of profit and loss. when the asset is derecognised.

Inventories of traded goods, finished goods and packing materials are valued at lower of cost and net realisable value. Cost of inventories comprise costs of purchase and other

costs incurred in bringing the inventories to their present condition and location. Cost is determined under moving weighted average method. Costs of purchased inventory are

determined after deducting rebates and discounts.

Raw materials are valued at lower of cost and net realisable value. However, materials held for use in production of inventories are not written down below cost if the finished

products in which they will be incorporated are expected to be sold at or above cost. Cost is determined on a weighted average basis.

Obsolete, slow moving and damaged stock is valued at lower of cost less provision and net realisable value. Such inventories are identified from time to time and where

necessary a provision is made for such inventories.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated cost necessary to make the sale.

6 years

10 years

3 years

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may be

impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes

in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or

method, as appropriate, and are treated as changes in accounting estimates.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. The assessment of indefinite life is reviewed annually to determine whether

the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Financial assets measured at amortised cost - Assets that are held for collection of contractual cash flows and where those cash flows represent solely payments of principal and

interest are measured at amortised cost. After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The losses arising from

impairment, if any, are recognised in the Statement of Profit or Loss.

The financial assets are classified in the following categories :

- financial assets measured at amortised cost,

- financial assets measured at fair value through profit and loss (FVTPL), and

- financial assets designated at fair value through Other Comprehensive Income (FVTOCI) (equity instruments)

The classification of financial assets depends on the Company's business model for managing financial assets and the contractual terms of the cash flow. At initial recognition, the

financial assets are measured at its fair value.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development net off impairment loss, if any, as at the balance sheet date.

Directly attributable expenditure incurred on project under implementation are shown under CWIP. At the point when an asset is capable of operating in the manner intended by

management, the capital work in progress is transferred to the appropriate category of property, plant and equipment.

(iii) Impairment of non financial assets 

The carrying amount of assets is reviewed at each balance sheet date, to determine if there is any indication of impairment based on the internal/external factors. An impairment

loss is recognized wherever the carrying amount of assets exceeds its recoverable amount which is the greater of net selling price and value in use of the respective assets. In

assessing the value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessment of the time

value of money and risk specific to the asset. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash

flows.  After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Indefinite life

Management estimate of useful life

Intangible assets acquired separately are measured on initial recognition at cost, which includes purchase price and any cost directly attributable to bringing the asset to the

conditions necessary for it to be capable of operating in the manner intended by management. Following initial recognition, intangible assets are carried at cost less any

accumulated amortisation and accumulated impairment losses, if any.

All relatable expenditure incurred with respect to developing designs which are capable of being used for more than one season are capitalised and amortised over the useful

period of the design.

The useful lives of intangible assets are assessed as either finite or indefinite. Finite life intangible assets are amortised using straight line method over the period of their

expected useful lives. Estimated useful lives of intangible assets are as follows:

Class of assets

Financial instruments measured at fair value through profit and loss - Financial instruments included within fair value through profit and loss category are measured initially as

well as at each reporting period at fair value plus transaction costs as applicable. Fair value movements are recorded in the Statement of Profit and Loss. Investments in units of

mutual funds, alternative investment fund are accounted for at fair value and the changes in fair value are recognised in the Statement of Profit and Loss.

Financial assets designated at FVTOCI (equity instruments)- Financial assets classified and measured at fair value through OCI are held within a business model with the objective

of both holding to collect contractual cash flows and selling. Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments

designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading. The classification is

determined on an instrument-by-instrument basis. If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding

dividends, are recognised in the OCI. Equity instruments designated at fair value through OCI are not subject to impairment assessment.
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Impairment of financial assets

(ii) Financial Liabilities

(iii) Offsetting financial instruments

(iv)

(g) Cash and cash equivalents

(h) Employee benefits

(i) Short-term employee benefits

(ii) Defined contribution plans

(iii) Defined benefit plans

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily derecognised (i.e. removed from the Company’s

consolidated balance sheet) when: 

 - The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third

party under a ‘pass-through’ arrangement; and either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither

transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset. 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has

retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the

asset, the Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that case, the Company also recognises an associated

liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. Interest-bearing

loans and borrowings are measured at amortised cost using the Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilities are

derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included

as finance costs in the statement of profit and loss. 

A financial liability (or a part of financial liability) is de-recognised from Company's balance sheet when obligation specified in the contract is discharged or cancelled or expired.

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss. ECLs are based on the difference

between the contractual cash flows due in accordance with the contract and all the cash flows that the Group expects to receive, discounted at an approximation of the original

effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Cash and cash equivalent (including for Statement of Cash Flows) comprise cash at banks, cash on hand and short-term deposits with an original maturity of less than three 

months, which are subject to an insignificant risk of changes in value.

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as and when the related services are provided. A liability is recognised for the

amount expected to be paid, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the

amount of obligation can be estimated reliably.

Financial assets and liabilities are off set and the net amount is reported in the balance sheet where there is a legally enforceable right to off set the recognised amounts and

there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s gratuity benefit scheme is a defined benefit plan. The

Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned in the current and prior

periods, discounting that amount and deducting the fair value of any plan assets. 

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the calculation results in a potential asset

for the Company, the recognised asset is limited to the present value of economic benefits available in the form of any future refunds from the plan or reductions in future

contributions to the plans. 

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the

return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit

or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods. Past service costs are

recognised in profit or loss on the earlier of:

 - The date of the plan amendment or curtailment, and 

 - The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit

obligation as an expense in the consolidated statement of profit and loss:

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair

value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

 - In the principal market for the asset or liability, or

 - In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants

act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best use or

by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant

observable inputs and minimising the use of unobservable inputs.

A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution and will have no legal or constructive obligation to pay further

amounts. Obligations for contributions to provident and superannuation fund are recognised as an employee benefit expense in Statement of Profit and Loss when the

contributions to the respective funds are due.



Spencer's Retail Limited
(formerly known as RP-SG Retail Limited)

Notes to Interim Standalone Ind AS financial statements as at and for the nine months ended 31st December 2019

(iv) Compensated absences

(i) Provisions (other than for employee benefits)

(j) Contingent liabilities

(k) Revenue recognition

Sale of goods

Contract liabilities

Other operating revenue

(l) Interest income

(m) Expenses

All expenses are accounted for on accrual basis.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which

the Company expects to be entitled in exchange for those goods or services. 

The following specific recognition criteria must also be met before revenue is recognised :

Revenue recognised from the sale of products is measured at the fair value of the consideration received or receivable, net of returns and trade discounts. The Company collects

Goods and Service Tax (GST) on behalf of the government and, therefore, these are not economic benefits flowing to the Company. Accordingly, they are excluded from revenue. 

Where the Company is the principal in the transaction, the sales are recorded at their gross values. Where the Company is effectively the agent in the transaction, the cost of the

merchandise is disclosed as a deduction from the gross value.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction price needs to be

allocated.

The Company has contracts with concessionaire whereby it facilitates in the sale of products of these concessionaires. Thus, the Company is an agent and records revenue at the

net amount that it retains for its agency services.

Any amounts received from merchandiser for which the Company does not provide any distinct good or service are considered as a reduction of purchase costs.

Interest income is recognised based on time proportion basis considering the amount outstanding and using the effective interest rate (EIR). Interest income is included as other

income in the Statement of Profit and Loss. 

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an

outflow of economic benefits will be required to settle the obligation. The amount recognised as a provision is the best estimate of the expenditure required to settle the present

obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.

In an event when the time value of money is material, the provision is carried at the present value of the cash flows estimated to settle the obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only

when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

The employees of the Company are entitled to compensated absences which are both accumulating and non-accumulating in nature. The expected cost of accumulating

compensated absences is measured on the basis of an independent actuarial valuation using the projected unit credit method, for the unused entitlement that has accumulated

as at the balance sheet date. Non-accumulating compensated absences are recognised in the period in which the absences occur.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s gratuity benefit scheme is a defined benefit plan. The

Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees have earned in the current and prior

periods, discounting that amount and deducting the fair value of any plan assets. 

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the calculation results in a potential asset

for the Company, the recognised asset is limited to the present value of economic benefits available in the form of any future refunds from the plan or reductions in future

contributions to the plans. 

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the

return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit

or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods. Past service costs are

recognised in profit or loss on the earlier of:

 - The date of the plan amendment or curtailment, and 

 - The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit

obligation as an expense in the consolidated statement of profit and loss:

Decommissioning liability

Decommissioning costs are provided at the present value of expected costs to settle the obligation using estimated cash flows and are recognised as part of the cost of the

particular asset. The unwinding of the discount is expensed as incurred and recognised in the statement of profit and loss as a finance cost. The estimated future costs of

decommissioning are reviewed annually and adjusted as appropriate.

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before the Company transfers the related goods or services. 

Contract liabilities are recognised as revenue when the Company performs under the contract (i.e., transfers control of the related goods or services to the customer).

Other operating revenue mainly represents recoveries made on account of advertisement for use of space by the customers and other expenses charged from suppliers and are

recognised and recorded based on the arrangements with concerned parties.

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on uncertain future events, or a present obligation

where no outflow is possible. Major contingent liabilities are disclosed in the financial statements unless the possibility of an outflow of economic resources is remote.
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(n) Leases 

The Company as a lessee

The Company as a lessor

(o) Income tax

(i) Current tax

(ii) Deferred tax

(p) Business combination

Deferred tax is provided on temporary differences between the tax bases and accounting bases of assets and liabilities at the tax rates and laws that have been enacted or

substantively enacted at the Balance Sheet date.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences can be utilised. The

carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be

available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that

it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the

transaction, affects neither the accounting profit nor taxable profit or loss.

In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary

differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

For items recognised in OCI or equity, deferred / current tax is also recognised in OCI or equity.

Business combination involving entities or businesses under common control are accounted for using the pooling of interest method whereby the assets and liabilities of the

combining entities / business are reflected at their carrying value and necessary adjustments, if any, have been given effect to as per the scheme approved by National Company

Law Tribunal.

The Company’s lease asset classes primarily consist of leases for store. The Company assesses whether a contract contains a lease, at the inception of a contract. A contract is ,or

contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys 

the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) The Company has substantially all of

the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right of use asset (ROU) and a corresponding lease liability for all lease arrangements, in which it is a

lessee, except for leases with a term of twelve months or less (short-term leases) and non lease components (like maintenance charges, etc.). For these short-term leases and non

lease components, the Company recognizes the lease rental payments as an operating expense.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options when it

is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the

commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment

losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the lease term. Right-of-use assets are evaluated for recoverability whenever

events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher

of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of

those from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards incidental to ownership to the 

Company is classified as a finance lease. All other leases are operating lease. Operating lease payments as per terms of the agreement are recognised as an expense in the 

Statement of Profit and Loss representing the time pattern of benefit to the Company as per specific lease terms.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to

compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items

are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

The Company has the following policy applicable till 31st March 2019 Ind As - 17 "Leases"

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the lease, if the use of such

option is reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that

any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as any significant leasehold improvements

under taken over the lease term, costs relating to the termination of the lease and the importance of the underlying asset to its operations taking into account the location of the

underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects the current economic

circumstances.

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership 

to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The lease liabilities are initially measured at the present value of the future lease payments. The lease payments include fixed payments (including in substance fixed payments)

less any lease incentives receivable and amounts expected to be paid under residual value guarantees. Variable lease payments that do not depend on an index or a rate are

recognised as expenses.

The lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates for similar term of borrowing

as the leases, for the Company. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if

whether it will exercise an extension or a termination option. 
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(q) Compound instrument - Non cumulative preference share

(r)

Operating segment are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

(s) Borrowing cost

(t) Earnings per share

(u) Cash flow statement

(v) Measurement of EBITDA

(w)

 Amendments to Ind AS 109 -  Prepayment Features with Negative Compensation
 Amendments to Ind AS 19 - Plan Amendment, Curtailment or Settlement
 Amendments to Ind AS 28 - Long-term interests in associates and joint ventures
 Annual improvement to Ind AS 103 - Business Combinations
 Annual improvement to Ind AS 111 - Joint Arrangements
 Annual Improvement to Ind AS 23 - Borrowing Costs
 Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment
 Annual improvement on - Income tax

The Company has elected to present Earnings (including interest income) before Interest expense, tax, depreciation and amortisation (EBITDA) as a separate line item on the face 

of the Statement of Profit and Loss.

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past

or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing and

financing activities of the Company are segregated.

Changes in accounting policies and disclosures due to new and amended standards having no material impact

Following are the amendments and interpretations issued during the nine months period ended 31st December 2019, but either are not applicable on the Company or do not 

have a material impact on these financial statements of the Company :

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use

or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other

costs that an entity incurs in connection with the borrowing of funds.

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders of the company by the weighted average number of

equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of

the company and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Non-cumulative non-convertible redeemable preference shares where payment of dividend is discretionary and which are mandatorily redeemable on a specific date, are

classified as compound instruments. The fair value of liabilities portion is determined by discounting amount repayable at maturity using market rate of interest. Difference

between proceed received and fair value of liability on initial recognition is included in equity, net of tax effects and not measured subsequently. Liability component of non-

convertible redeemable preference shares are subsequently measured at amortised cost. The interest on these non-convertible redeemable preference shares are recognised in

profit or loss as finance costs.

Segment reporting
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3. Property, plant and equipment ₹ in Lakhs

Leasehold 

improvements

Plant and 

machineries

Computer 

hardwares
Vehicles

Furniture and 

fixtures

Office 

equipments
Total

Gross carrying amount

As at 1st April 2018 8,929.86          4,370.37       1,713.49       19.55             6,500.38        136.23          21,669.88      

Additions during the year 1,985.01             941.32            459.62            -                   1,361.34          8.26                 4,755.55           

Disposals during the year 36.12                  56.48              6.67                -                   173.93             -                  273.20             

As at 31st March 2019 10,878.75        5,255.21       2,166.44       19.55             7,687.79        144.49          26,152.23      

Additions during the period 1,251.87             328.34            118.59            -                   645.69             0.05                 2,344.54           

Disposals during the period 37.28                  -                 -                 -                   20.75               -                  58.03               

As at 31st December 2019 12,093.34        5,583.55       2,285.03       19.55             8,312.73        144.54          28,438.74      

Accumulated depreciation

As at 1st April 2018 2,394.63          1,124.24       1,092.34       18.22             2,810.97        26.92            7,467.32        

Depreciation for the year (refer note 27) 725.43                497.39            313.44            0.51                 696.15             14.73               2,247.65           

Disposals for the year 32.80                  48.89              3.56                -                   150.90             -                  236.15             

As at 31st March 2019 3,087.26          1,572.74       1,402.22       18.73             3,356.22        41.65            9,478.82        

Depreciation for the period (refer note 27) 1,079.97             362.01            215.23            0.29                 463.51             8.96                 2,129.97           

Disposals for the period 37.28                  -                 -                 -                   13.27               -                  50.55               

As at 31st December 2019 4,129.95          1,934.75       1,617.45       19.02             3,806.46        50.61            11,558.24      

Net carrying amount

As at 31st March 2019 7,791.49          3,682.47       764.22          0.82               4,331.57        102.84          16,673.41      

As at 31st December 2019 7,963.39          3,648.80       667.59          0.53               4,506.27        93.92            16,880.50      

4. Other Intangible assets ₹ in Lakhs

ROU
Computer 

softwares

Know-how 

and licenses
Designs Brand * Total

Gross carrying amount

As at 1st April 2018 807.94          295.05           -                 8,625.00       9,727.99        

Additions during the year 83.05              -                   116.73             199.78             

As at 31st March 2019 -               890.99          295.05           116.73           8,625.00       9,927.77        

Additions during the period 46.84              -                   156.44             -                  203.28             

As at 31st December 2019 -               937.83          295.05           273.17           8,625.00       10,131.05      

Accumulated amortisation

As at 1st April 2018 362.87          178.03           -                 -                540.90           

Amortisation for the year (refer note 27) 128.98            54.67               23.56               -                  207.21             

As at 31st March 2019 -               491.85          232.70           23.56             -                748.11           

Amortisation for the period (refer note 27) 74.39              29.46               44.11               -                  147.96             

As at 31st December 2019 -               566.24          262.16           67.67             -                896.07           

Net carrying amount

As at 31st March 2019 -               399.14          62.35             93.17             8,625.00       9,179.66        

As at 31st December 2019 -               371.59          32.89             205.50           8,625.00       9,234.98        

* Brand has been considered to have an indefinite useful life taking into account that there are no technical, technological, commercial risks of obsolescence or limitations 

under contract or law.  They are tested for impairment annually. 
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5. Inventories

(at the lower of cost and net realisable value) As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Raw materials 88.48                           78.01                     

Finished goods 51.07                           36.85                     

Stock-in-trade 23,438.43                    26,567.08              

Packing materials 368.04                         300.19                   

23,946.02                  26,982.13            

6. Investments

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

(i) Non-current

Unquoted

Investments in equity instruments

Wholly owned subsidiaries : (At FVTOCI)

21,805.07                    -                        

6,216.58                      5,443.58                

Others : (at FVTOCI)

1.00                             1.00                       

Investment in Alternative Investment Fund (at FVTPL)

1,888.67                      1,275.21                

29,911.32                  6,719.79              

(ii) Current

Quoted

Investment in mutual fund (at FVTPL)

9,959.81                      -                        

-                              983.39                   

9,959.81                     983.39                 

Aggregate book value of quoted investment 9,959.81                      983.39                   

Aggregate market value of quoted investments 9,959.81                      983.39                   

Aggregate value of unquoted investments 29,911.32                    6,719.79                

Nature's Basket Limited : 476,000,000 equity shares [Includes 16,170,000 equity shares 

allotted post Balance sheet date] (31st March 2019: Nil equity shares) of ₹ 10 each, 

fully paid up [refer note (i) below]

Omnipresent Retail India Private Limited : 53,026,569 equity shares (31st March 2019: 

45,296,569 equity shares) of ₹ 10 each, fully paid up

IDFC Ultra Short Term Fund - Direct Plan - Growth: Nil units (31st March 2019: 9,272,911.634

Units 

Retailer's Association of India: 10,000 equity shares (31st March 2019: 10,000 equity shares )

 of ₹ 10 each, fully paid up

Fireside Ventures Investment Fund I :  1307.196 units (31st March 2019: 1,104.696 units) 

of face value ₹ 100,000 each

(i) On 4th July 2019, the Company has acquired 100% stake (445,830,000 fully paid-up equity shares of ₹ 10 each) of Natures Basket Limited (NBL)

from Godrej lndustries Limited, as a wholly owned subsidiary company at an enterprise value of ₹ 30,000 lakhs settled through cash and takeover

of outstanding debts. Resulting in cash outflow of ₹ 18,005 lakhs. Further investment of ₹ 3,017 lakhs was made during the year.

ICICI Prudential Liquid Fund - Direct Plan - Growth: 34,39,015.918 Units of ₹ 289.612 each

( 31st March 2019 : Nil)
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7. Trade receivables

(Unsecured) As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Considered good 7,145.38                      4,567.77                

Impairment Allowance (allowance for bad and doubtful debts) 642.13                         175.74                   

7,787.51                      4,743.51                

Less: allowance for credit impaired receivable (642.13)                        (175.74)                  

7,145.38                     4,567.77              

Refer note 37. for receivables from related parties.

8. Cash and cash equivalents

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Balance with banks in current accounts 459.26                         1,360.80                

Balance with credit card, e-wallet companies and others 474.68                         777.31                   

Cash on hand 496.02                         664.41                   

1,429.96                     2,802.52              

9. Bank balances other than Cash and cash equivalents above

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Deposits with original maturity of more than 3 months and less than 12 months -                              19,101.32              

-                             19,101.32            

10. Loans

(Unsecured) As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

(i) Non-current

Security Deposits

  - Considered good 4,352.14                      3,362.17                

  - Significant increase in credit risk 15.78                           13.42                     

  - Credit impaired 131.99                         131.99                   

4,499.91                      3,507.58                

    Impairment allowance:

  - Significant increase in credit risk (15.78)                          (13.42)                    

  - Credit impaired (131.99)                        (131.99)                  

(147.77)                        (145.41)                  

4,352.14                     3,362.17              
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11. Other financial assets

(Unsecured and considered good)

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

(i) Non-current

Margin money deposit * 254.38                         171.06                   

Interest accrued on bank deposits 1.73                             2.79                       

Advances to employees -                              1.13                       

256.11                        174.98                 

(ii) Current

Interest accrued on bank deposits -                              17.33                     

Advances to employees 76.19                           39.83                     

Other receivables 94.77                           84.14                     

170.96                        141.30                 

12. Other assets

(Unsecured and considered good) As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

(i) Non-current

Capital advances 74.36                           39.48                     

Advances other than capital advances:

Prepaid expenses -                              2,032.24                

Deposits for claims and tax disputes 48.39                           34.72                     

122.75                        2,106.44              

(ii) Current

Advance for goods and services 1,532.36                      650.30                   

Prepaid expenses 500.28                         1,066.39                

Balance with statutory / Government authorities 406.97                         758.75                   

2,439.61                     2,475.44              

* Margin money deposit of  ₹ 254.38 Lakhs  (31st March 2019: ₹ 171.06 Lakhs) are encumbered with banks against bank guarantees



Spencer's Retail Limited
(formerly known as RP-SG Retail Limited)

Notes to Interim Standalone Ind AS financial statements as at and for the nine months ended 31st December 2019

13. Equity share capital

No. of shares ₹ in Lakhs No. of shares ₹ in Lakhs

Authorised:

Equity shares of ₹ 5 each 2,990,100,000    149,505.00          2,990,100,000    149,505.00          

Preference shares of ₹ 100 each * 500,000             500.00                 500,000             500.00                 

2,990,600,000 150,005.00        2,990,600,000 150,005.00        

Issued, subscribed and fully paid-up:

Equity shares of ₹ 5 each 79,534,226         3,976.71              79,534,226        3,976.71          

79,534,226       3,976.71            79,534,226  3,976.71         

(a) Reconciliation of the shares outstanding at the beginning and at the end of the period:

No. of shares ₹ in Lakhs No. of shares ₹ in Lakhs

Equity shares

At the beginning of the period 79,534,226         3,976.71              -                    -                      

-                     -                      79,534,226        3,976.71              

At the end of the period 79,534,226   3,976.71        79,534,226    3,976.71          

Note :

(i)

(b) Rights, preferences and restrictions attached to equity shares:

(c) Particulars of shareholders holding more than 5% shares of fully paid up equity shares:

No. of shares % No. of shares %

Rainbow Investments Limited 38,032,979         47.82% 38,032,979        47.82%

(d)

As at As at As at

31st December 2019 31st March 2018 31st March 2017

3,976.71             3976.71 -                    -                      

91.03                 85.47 -                    -                      

As at As at

31st December 2019 31st March 2019

* 0.01% non-cummulative non-convertible redeemable preference shares of ₹ 100 each issued are classified as financial liability [refer note 16(i)].

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date:

As at As at

31st December 2019 31st March 2019

79,534,226 equity shares of ₹ 5 each amounting to ₹ 3,976.71 Lakhs is the equity share capital of the Company effective from 1st October 2017

pursuant to scheme of arrangement approved by the NCLT. The aforesaid shares were pending allotment as on 31st March 2018. On 14th November

2018, the equity shares were issued and since transferred to equity share capital.

The Company has only one class of equity shares having a par value of ₹ 5 per share. Each holder of equity shares is entitled to one vote per share. In the

event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at As at

31st December 2019 31st March 2019

Equity shares issued pursuant to the Scheme 

[refer note 41,22.(p),note (i) below]

Note: As the Company was incorporated on 8th February 2017, disclosure of number of shares issued for consideration other than cash for the years

ended 31st March 2016 and 31st March 2015 is not applicable and hence not disclosed.

As at

31st March 2019

Preference shares of ₹ 100 each allotted as fully paid-

up pursuant to the Scheme [refer note 41 & 2.2 (p)]

Equity shares of ₹ 5 each allotted as fully paid-up 

pursuant to the Scheme [refer note 41 & 2.2 (p)]
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14. Other equity

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Capital reserve

Balance as at beginning of the period 55,965.23           55,965.23           

Balance as at end of the period 55,965.23        55,965.23         

Retained earnings

Balance as at beginning of the period (292.15)               (942.92)               

Adjustment on account of adoption of Ind AS 116 Leases [(Refer Note 2.1(c) & Note 31] (14,281.05)          -                      

Profit / (loss) for the period (3,179.79)            794.20                

Remeasurement of defined benefit plans (123.09)               (143.43)               

Balance as at end of the period (17,876.08)       (292.15)            

38,089.15        55,673.08         

Note :

(a) Capital Reserves represents amount transferred pursuant to the scheme [refer note 41]

(b) Retained earnings includes reserves created out of profits and actuarial gains / losses on defined benefit plans.

15. Borrowings As at As at

31st December 2019 31st March 2019

(i) Non- Current Borrowings ₹ in Lakhs ₹ in Lakhs

(Secured)

Term Loan from Bank              3,000.00                         -   

Less : Current Maturity of long term debts transferred to other financial liabilities                 500.10 

2,499.90          -                   

₹ in Lakhs

(ii) Current Borrowings

Working Capital Loan from Bank (secured) 4,000.00             -                   

Invoice financing facility from Bank (unsecured) 4,316.55             -                   

8,316.55          -                   

1. Security & Other Terms

a) Term loan from Bank is secured by first Pari Passu charge by way of mortgage over moveable fixed assets including plant and

equipment of the company and second Pari Passu charge by way of hypothecation on the entire current assets of the company. 

b) Term Loan with a balance of Rs. 3000.00 Lakhs (March 31, 2019: Nil) and carries interest @ 6 Month MCLR plus 0.10% p.a. i.e. 9.95%

p.a.

1. Security & Other Terms

a) Working Capital loan from Bank is secured by first part passu charge by way of hypothecation over entire current assets of the

company and Second part passu charge by way of Hypothecation over moveable fixed assets of the company.

b) Working Capital loan carries interest @ 6 Month MCLR plus 0.10% p.a. i.e. 9.95% p.a. payable at monthly rest.

Working Capital Loan from Bank

c) Major terms of repayment of Non current borrowings

Term Loan

                        500.10 

                     1,333.60 

                     1,166.30 

Maturity profile of non current borrowings outstanding as on 31st December 2019

Payable within 1 year

Payable between 1 and 3 years

Payable between 3 and 5 years

c) Invoice financing facility carries interest at MCLR plus applicable margin (i.e.  9.95% p.a.)
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16 Other financial liabilities

(i) Non Current

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Non-cummulative non-convertible redeemable preference shares

91.03                  85.47                  

91.03                85.47                

(ii) Current

Current maturity of long term debt (refer note 15) 500.10                -                      

81.45                  -                      

Sundry deposits 412.37                369.64                

Liability for capital goods 485.69                781.51                

Payable to employees 100.80                959.58                

Others 1.34                    -                      

1,581.75          2,110.73           

As at As at

17 Contract liabilities 31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Advances from customers 1,051.53             393.59                

1,051.53          393.59              

18 Trade payables

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

87.06                  67.50                  

Total outstanding dues of creditors other than Micro enterprise and small enterprises 34,712.92           31,177.02           

34,799.98        31,244.52         

Refer note 37 for dues to related parties.

19. Other current liabilities

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Other Liabilities [Refer note 6(i)] 782.14                -                      

Statutory dues 565.00                452.83                

1,347.14          452.83              

20. Provisions

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Non-current

Provisions for employee benefits :

Provision for gratuity (refer note 36) 312.65                278.48                

Provision for compensated absences 272.44                237.23                

585.09                515.71                

Other provisions :

Provision for decommissioning liability [refer note (a) below] 328.01                300.45                

913.10             816.16              

0.01% non-cummulative non-convertible redeemable preference shares of ₹ 100 each:

500,000 shares (31st March 2019: 500,000 shares) issued pursuant to the Scheme [refer

note 41 & 2.2 (p)]

Interest accured  but not due on borrowings

Rights, preferences and restrictions attached to preference shares :

Total outstanding dues of Micro enterprise and small enterprises (refer note 32.)

The non-cumulative non-convertible redeemable 500,000 preference shares of ₹ 100 each carrying dividend @ 0.01% per annum is

redeemable at par after 20 years from the date of allotment.
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Current

Provisions for employee benefits :

Provision for gratuity (refer note 36) 18.96                  40.32                  

Provision for compensated absences 13.79                  18.01                  

32.75                  58.33                  

Other provisions :

Provision for tax disputes [refer note (b) below] 174.11                179.73                

Provision for claims on leased properties [net off amount deposited - refer note (c) below] 1,183.05             1,183.05             

1,357.16          1,362.78           

1,389.91          1,421.11           

Note :

(a)

For the nine months For the year

ended ended

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Opening balance 300.45             246.83              

Provision created during the period 9.98                    30.72                  

Unwinding of interest during the period 17.58                  22.90                  

Closing balance 328.01             300.45              

(b)

For the nine months For the year

ended ended

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Opening balance 179.73             293.53              

Provision created / (reversed) during the period -                     (0.54)                   

Paid during the period (5.62)                   (113.26)               

Closing balance * 174.11             179.73              

* Net of deposits as at 31st December 2019 ₹ 51.09 Lakhs (31st March 2019: ₹ 51.09 Lakhs) made under appeal.

(c)

For the nine months For the year

ended ended

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Opening balance 1,183.05          1,172.42           

Provision created/(reversed) during the period -                     46.78                  

Provision paid during the period -                     (36.15)                 

Closing balance 1,183.05          1,183.05           

Further, the Company has also been making provision for service tax on rent from October 2011 onwards, the balance whereof as on

31st December 2019 is ₹ 1,183.05 Lakhs (31st March 2019: ₹ 1,183.05 Lakhs).

A provision is recognised for expected cost of removal of assets situated at various rented premises and is measured at the present

value of expected costs to settle the obligation. The table below gives information about the movement in provision for

decommissioning liability :

The management has estimated the provisions for pending disputes, claims and demands relating to indirect taxes based on it's

assessment of probability for these demands crystallising against the Company in due course. 

Retailers Association of India (RAI) of which the Company is a member, has filed Special Leave Petition before the Hon’ble Supreme

Court of India, about the applicability of service tax on commercial rent on immovable property. Pending disposal of the case, the

Supreme Court has passed an interim ruling in October 2011 directing the members of RAI to pay 50% of total service tax liability up

to September 2011 to the department and to furnish a surety for balance 50%. The Supreme Court has also clarified that the

successful party in the appeal shall be entitled to interest on the amount stayed by the Court, at such rate as may be directed at the

time of the final disposal of appeal. Accordingly the Company has already deposited ₹ 460 Lakhs and furnished a surety for ₹ 460

Lakhs towards the balance service tax liability, while interest, whose quantum and applicability is presently not ascertainable, will be

provided on the disposal of the petition, if required.
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21. Revenue from operations

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Sale of goods 188,855.04                173,858.43                

Sale of concessionaire products 3,070.05                    2,973.93                    

Total 191,925.09                176,832.36                

Less: Tax (16,959.61)                 (16,227.41)                 

Less: Cost of goods sold for concessionaire products (2,364.73)                   (2,253.88)                   

172,600.75                158,351.07                

Other operating revenue

  - Display income 5,792.19                    5,169.71                    

  - Others 3,577.52                    2,852.36                    

181,970.46              166,373.14              

22. Other income

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Interest income 

     - Bank deposits 367.93                       1,224.56                    

     - Security deposits 202.76                       181.41                       

     - Others 7.32                          6.33                          

Gain on sale of investments 155.95                       53.98                        

Fair value gain on investments 571.56                       151.16                       

Net gain on sales of property, plant and equipment 12.10                        26.32                        

Gain on cancellation/termination of lease 50.91                        -                            

Miscellaneous income * 487.98                       348.99                       

1,856.51                  1,992.75                  

* includes provision / liabilities no longer required written back.

23. Cost of raw materials consumed

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Inventories at the beginning of the period 78.01                        79.29                        

Purchases during the period 560.48                       552.37                       

638.49                       631.66                       

Less: Inventories at the end of the period 88.48                        91.14                        

550.01                     540.52                     

24. Changes in inventories of finished goods and stock-in-trade 

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Inventories at the beginning of the period 26,603.93                  23,898.12                  

Less: Inventories at the end of the period 23,489.50                  25,807.50                  

3,114.43                  (1,909.38)                 
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25. Employee benefits expense

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Salaries, wages and bonus 10,718.82                  10,165.60                  

Gratuity defined benefit plan [refer note 36] 55.70                        42.67                        

Contribution to provident and other funds 753.77                       580.15                       

Staff welfare expenses 405.32                       462.80                       

11,933.61                11,251.22                

26. Other expenses

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Power and fuel 3,918.64                    3,366.92                    

Freight 209.51                       142.45                       

Rent [refer note 2.1(c) & 31] 2,078.14                    8,170.29                    

Repairs and maintenance

     - Buildings 300.40                       234.15                       

     - Others 2,213.76                    1,967.47                    

Insurance 77.13                        52.13                        

Rates and taxes 519.45                       381.06                       

Advertisement and selling expenses 3,235.53                    2,638.98                    

Packing materials consumed 521.49                       422.95                       

Travelling and conveyance 314.04                       285.80                       

Auditor's remuneration- Statutory audit fees 57.75                        6.00                          

Communication expenses 148.83                       159.29                       

Printing and stationery 204.19                       200.99                       

Legal and consultancy expenses 566.60                       378.78                       

Housekeeping expenses 2,655.96                    2,260.76                    

Security expenses 1,500.68                    1,220.25                    

Impairment Allowance (allowance for bad and doubtful debts) 466.39                       148.36                       

Miscellaneous expenses 747.18                       904.55                       

19,735.67                22,941.18                

27. Depreciation and amortisation 

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Depreciation of property, plant and equipment (refer note 3) 2,129.97                    1,648.06                    

Depreciation on right-of-use assets (refer note 31) 4,999.19                    

Amortisation of intangible assets (refer note 4) 147.96                       140.98                       

7,277.12                  1,789.04                  

28. Finance costs

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Interest expense

  - Borrowings 551.81                       -                            

  - Lease liabilities 3,329.34                    -                            

  - Preference shares 5.57                          5.56                          

  - Unwinding of decommissioning liability 17.58                        16.88                        

 - Others -                            20.32                        

Other costs 482.07                       549.09                       

4,386.37                  591.85                     
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29. Earning per share (EPS)

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

Profit / (loss) for the period (₹ in Lakhs) (3,179.79)             514.81                 

Weighted average number of equity shares 79,534,226          79,534,226          

Earnings per share  – basic and diluted (face value of ₹ 5 each)* (4.00)                    0.65                     

* Not annualised

30. Commitments and contingencies

(a) Contingent liabilities

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Contingent liabilities not provided for in respect of:

(i) Sales tax / Value Added Tax (VAT) demands under appeal 1,161.02              1,027.87              

(ii) Service Tax demands under appeal 553.89                 553.89                 

(iii) Claims against the Company not acknowledged as debt 4,700.14                            4,612.40 

(b) Commitments

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

(i) 647.53                 129.04                 

(ii) for Investments - Others 172.50                 375.00                 

(iii) for Investments - Subsidiaries 1,658.00              -                      

(c) Operating lease commitments (Group as Lessee) till 31st March 2019

As at

31st December 2018

₹ in Lakhs

Lease expenses for the period 8,170.29              

As at

31st March 2019

₹ in Lakhs

Future minimum lease payments:

(i) Within 12 months 8,752.77              

(ii) Between 2 and 5 years 34,859.62            

(iii) Beyond 5 years 71,112.75            

31. Ind AS - 116 Leases

The effect of adoption Ind AS 116 as at 1 April 2019 (increase/(decrease)) is, as follows:

Assets

Right-of-use asset 38,926.24            

Other Asset - Non Current* (2,032.24)             

Other Asset - Current* (275.00)               

Total Assets 36,619.00          

Liabilities

Lease Liabilities 50,900.05            

Total Liabilities 50,900.05            

Total Adjusment on equity - Retained Earnings (14,281.05)        

Basic and diluted EPS have been calculated by dividing the profit / (loss) for the period attributable to equity holders of the Company by the

weighted average number of Equity shares outstanding during the period.

Retail stores are taken by the group on operating lease and the lease rent is payable as per the agreements entered into with the lessors. 

Agreements are both in the nature of cancellable and non-cancellable leases. The lease term is for varied years and renewable for further years as 

per the agreements at the option of the group. There are no restrictions imposed by these lease arrangements. The details of lease rentals payable 

are given below:

* Represents ₹ 2032.24 Lakhs & ₹ 275.00 Lakhs on account of prepaid expenses on fair valuation of security deposits, re-classed from Other Non-

Current Assets & Other Current Assets respectively.

Estimated amount of contracts remaining to be executed on

capital account not provided for (net of advances)

There are numerous interpretative issues relating to the Supreme Court judgement dated 28th February 2019 on Provident Fund (PF) on the

inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. As a matter of caution, the Company has made

a provision on a prospective basis from the date of the judgement. The Company is evaluating and seeking inputs regarding various interpretative

issues and its impact.
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The movement in right-of-use ("ROU") assets and lease liabilities are as below :

ROU Assets : Buildings

Particulars ₹ in Lakhs

Balance as of 1st April 2019 * 38,926.24          

Additions 8,370.49              

Deletions (940.19)               

Depreciation (4,999.19)             

Balance as of 31st December 2019 41,357.35          

Lease Liabilities :

Particulars ₹ in Lakhs

Balance as of 1st April 2019 50,900.05          

Additions 8,020.00              

Interest expenses incurred during the period 3,329.40              

Deletions (531.70)               

Payment of lease liabilities* (6,734.87)             

Balance as of 31st December 2019 54,982.88          

-                      

The following is the break-up of current and non-current lease liabilities as at 31st December 2019

Particulars ₹ in Lakhs

Current lease liabilities 6,831.19              

Non-current lease liabilities 48,151.69            

Total 54,982.88          

The table below provides details regarding the contractual maturities of lease liabilities as at December 31, 2019 on an undiscounted basis:

Particulars ₹ in Lakhs

Less than one year 11,225.21            

One to five years 37,327.69            

More than five years 31,499.45            

Total 80,052.35          

The lessee’s weighted average incremental borrowing rate applied to lease liabilities at the date of initial application is 8.81% p.a.

Rent paid (excluding taxes) during the nine months ended 31st December 2019 amounts to ₹. 8,362.33 Lakhs

Rental expenses (excluding taxes) recorded for short term leases ₹ 631.18 Lakhs

Rental expenses (excluding taxes) recorded for variable leases for the period ended 31st December 2019 is  ₹ 1156.48 Lakhs

32. Information relating to Micro, Small and Medium Enterprises (MSME)s:

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

(i)

Principal                    80.27 65.97                   

Interest                      1.08 0.25                     

(ii)

Principal                          -   -                      

Interest                          -   -                      

The difference between the lease obligation recorded as of 31st March,2019 under Ind AS 17 disclosed under Note 30 (c) and discounted value of

the lease liability as of 1st April ,2019 is primarily on account of management’s estimate of extension and termination options reasonably certain to

be exercised, in measuring the lease liability in accordance with Ind AS 116 and discounting the lease liabilities to the present value under Ind AS

116. The lease term considered is as per management’s judgement and estimate in relation to cancellable lease agreement.

* Includes Rs. 3,329.40 lakhs on account of interest expense.

The following is the summary of practical expedients elected on initial application:

(i).  Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial 

application.

(ii). Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

(iii). Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied only to 

contracts that were previously identified as leases under Ind AS 17.

The principal amount and interest due there on remaining unpaid to suppliers

under Micro,  Small and Medium Enterprises Development Act, 2006

The amount of interest paid by the buyer in terms of section 16 of Micro, Small

and Medium Enterprises Development Act, 2006, along with the amount of

payment made to suppliers beyond the appointed day during the year

 The aggregate depreciation on right-of-use assets is included under depreciation and amortization expenses in the statement of profit and loss 

[refer note 27]

 The aggregate interest incurred on lease liabilities is included under finance cost in the statement of profit and loss [refer note 28]

* Includes ₹ 2032.24 Lakhs & ₹ 275.00 Lakhs on account of prepaid expenses on fair valuation of security deposits, re-classed from Other Non-

Current Assets & Other Current Assets respectively.
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(iii)

Principal                  241.43 58.07                   

Interest                      4.18 1.28                     

(iv)                      1.53 -                      

(v)                      6.79                      1.53 

33. Contract balances under Ind AS 115

As at As at

31st December 2019 31st March 2019

₹ in Lakhs ₹ in Lakhs

Trade receivables 7,145.38              4,567.77              

Contract liabilities 1,051.53              393.59                 

Trade receivables are non-interest bearing and are generally on terms of 15 to 90 days.

Contract liabilities include advances received from customers against sale of gift cards and prepaid cards.

34. Deferred tax asset

Reconciliation of tax expense and accounting profit :

For the nine months For the nine months

ended ended

31st December 2019 31st December 2018

₹ in Lakhs ₹ in Lakhs

Accounting profit / (loss) before tax after other comprehensive income            (3,302.88)                 632.03 

Tax using Company’s domestic tax rate at 33.384%*                          -                    211.00 

                         -                   (211.00)

MAT credit entitled  not recognized                          -                    215.13 

Tax expense recognised in profit or loss -                      215.13               

* Consider it as Nil for 31st December 2019 because of losses. 

Tax Losses Expiry ₹ in Lakhs

Sl.

No

Financial 

Year

Business 

Loss 

Expiry Year

Business 

Loss

Unabsorbed 

depreciation
Total

1 2001-02 - -              325.32           325.32              

2 2002-03 - -              253.23           253.23              

3 2003-04 - -              368.30           368.30              

4 2004-05 - -              558.10           558.10              

5 2005-06 - -              549.85           549.85              

6 2006-07 - -              1,436.69        1,436.69           

7 2007-08 - -              5,002.34        5,002.34           

8 2008-09 - -              6,302.21        6,302.21           

9 2009-10 - -              5,194.14        5,194.14           

10 2010-11 - -              4,550.67        4,550.67           

11 2011-12 - -              4,332.93        4,332.93           

12 2012-13 2020-21 11,380.62    3,800.99        15,181.61         

13 2013-14 2021-22 10,351.46    3,839.42        14,190.88         

14 2014-15 2022-23 10,723.65    3,855.46        14,579.11         

15 2015-16 2023-24 9,838.44      3,739.03        13,577.47         

16 2016-17 2024-25 6,705.84      3,584.70        10,290.54         

17 2017-18 2025-26 -              1,903.22        1,903.22           

18 2018-19 2026-27 -              1,002.66        1,002.66           

49,000.01  50,599.27    99,599.28       

35. Segment information

The Company has a single operating segment i.e. organised retailing. The Company at present operates only in India and therefore the analysis of

geographical segment is not applicable to the Company. There are no customers contributing more than 10% of Revenue from operations.

The amount of interest due and payable for the period of delay in making

payment (which have been paid but beyond the appointed day during the year)

but without adding the interest specified under Micro, Small and Medium

Enterprises Development Act, 2006

The amount of interest accrued and remaining unpaid at the end of the year

being interest outstanding as at the beginning of the accounting year.

The amount of further interest remaining due and payable even in the

succeeding years, until such date when interest dues above are actually paid to

the small enterprise, for the purpose of disallowance as deductible expenditure

under Section 23 of the Micro, Small and Medium Enterprises Development

Act,2006

Deferred tax asset of ₹ 41,535.95 Lakhs (31st March 2019: ₹ 40,535.34 Lakhs) relating to deductible temporary differences and unused tax losses has

not been recognised in the balance sheet in the absence of evidence supporting reasonable certainty of future taxable income when such losses

would be set off and deferred tax assets be realised.

DTA not recognized earlier utilized and effect of other temporary 

difference

The following table summarises the expiry dates of the carried forward tax losses as 

at 31st December 2019 :
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36. Assets and Liabilities relating to employee defined benefits

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation are as follows :

For the nine months For the nine months For the year

ended ended ended

31st December 2019 31st December 2018 31st March 2019

₹ in Lakhs ₹ in Lakhs ₹ in Lakhs

(a) Reconciliation of present value of defined benefit obligations

Balance at the beginning of the period 400.83                396.32               396.32              

Current service cost 55.70                  42.67                 62.88                

Interest cost 18.37                  11.08                 18.18                

Benefits paid (106.82)               (209.10)              (320.41)             

- arising from changes in experience 39.60                  120.45               243.86              

- Arising from changes in financial assumptions 29.76                  4.34                   -                   

Balance at the end of the period 437.44               365.76             400.83             

(b) Reconciliation of fair value of plan assets

Balance at the beginning of the period 82.03                  72.12                 72.12                

Interest income 4.34                    2.74                   5.55                  

Contributions by employer 180.00                211.52               261.52              

Benefits paid (106.82)               (209.10)              (320.41)             

Actuarial gains / (losses) (53.72)                 1.82                   63.25                

Balance at the end of the period 105.83               79.10                82.03               

(c) Net defined benefit liabilities / (assets)

Present value of defined benefit obligations 437.44                365.76               400.83              

Fair value of plan assets (105.83)               (79.10)                (82.03)               

Net defined benefit liabilities / (assets) [refer note 20] 331.61               286.66             318.80             

(d) Expense recognised in Interim statement of Profit or Loss

Current service cost 55.70                  42.67                 62.88                

Interest cost                                               18.37                  11.08                 18.18                

Interest income (4.34)                   (2.74)                  (5.55)                 

69.73                 51.01                75.51               

(e) Remeasurement recognised in Other Comprehensive Income

Actuarial (gain) / loss on defined benefit obligations 69.36                  124.79               243.86              

Actuarial (gain) / loss on plan assets 53.72                  (1.82)                  (63.25)               

123.08               122.97             180.61             

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is entitled to Gratuity on terms not less

favorable than the provisions of the Payment of Gratuity Act, 1972. The scheme is funded with an insurance company. 
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(f) The major category of plan assets as a percentage of the fair value of total plan assets are as follows :

For the nine months For the nine months For the year

ended ended ended

31st December 2019 31st December 2018 31st March 2019

₹ in Lakhs ₹ in Lakhs ₹ in Lakhs

Investments with insurer 100% 100% 100%

(g) Actuarial assumptions

Discount rate 7.05% 7.60% 7.70%

Expected rate of return on assets 7.05% 7.60% 7.70%

Future compensation growth 4.60% 4.60% 4.60%

Average expected future service 22 years 23 years 23 years

Employee turnover Ranging grade 

wise from 

12% to 67%

Ranging grade 

wise from 

12% to 67%

Ranging grade 

wise from 

12% to 67%

(h)

(i) The Company expects to contribute ₹ 19.60 Lakhs (31st March 2019: ₹ 41.85 Lakhs) to gratuity fund in the next year.

(j) Sensitivity analysis

As at As at As at

31st December 2019 31st March 2019

Increase Decrease Increase Decrease Increase Decrease

₹ in Lakhs ₹ in Lakhs ₹ in Lakhs ₹ in Lakhs ₹ in Lakhs ₹ in Lakhs

(i) Discount rate (0.5% movement) (23.16)         25.19           (20.99)                 22.85                 (21.04)               22.88          

(ii) Future salary (0.5% movement) 25.30           (23.43)          23.04                  (21.32)                23.10                (21.39)         

(iii) Mortality (10% movement) 0.63             (0.60)            0.67                    (0.63)                  0.69                  (0.67)           

(iv) Attrition rate (0.5% movement) 0.89             (0.85)            1.89                    (1.85)                  1.85                  (1.85)           

(k) Estimated future payments of undiscounted gratuity is as follows :

As at As at As at

31st December 2019 31st December 2018 31st March 2019

₹ in Lakhs ₹ in Lakhs ₹ in Lakhs

Within 12 months 19.60                  20.76                 41.85                

Between 2 and 5 years 98.97                  91.92                 85.44                

Between 6 and 10 years 191.41                176.09               183.66              

Beyond 10 years 826.59                842.65               799.39              

Total 1,136.58            1,131.42          1,110.34         

36.1 Defined Contribution Plan

Assumptions regarding future mortality experience are set in accordance with the published rates under Indian Assured Lives Mortality (2006-08 - ultimate).

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as

supply and demand in the employment market.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected

the defined benefit obligations by the amounts shown below:

The Company makes contribution to provident fund & national pension scheme towards retirement benefit plan for eligible employees. Under the said plan, the Company is 

required to contribute a specified percentage of the employee's salaries to the fund benefits. During the year, based on applicable rates, the Company has to contribute and 

charged  ₹ 575.20 Lakhs (31st March 2019: ₹ 454.27 Lakhs) (31st December 2018 ₹ 355.21 lakhs) in the statement of profit and loss.

Change in rate

31st December 2018
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37. Related party disclosure

(i) Subsidiaries 1) Omnipresent Retail India Private Limited

2) Natures Basket Limited (w.e.f.  4th July 2019)

(ii) Parent under de facto control as defined in Ind AS - 110 1) Rainbow Investments Limited

(iii) Entities under common control (where transactions have taken place during the period / balances outstanding) :

1) Au Bon Pain Café India Limited 7)  Open Media Network Private Limited

2) Bowlopedia Restaurants India Limited 8)  Phillips Carbon Black Limited

3) CESC Limited 9)  Quest Properties India Limited

4) First Source Solutions Limited 10)  RPG Power Trading Co. Limited

5) Guiltfree Industries Limited 11)  Saregama India Limited

6) Kolkata Games and Sports Private Limited 12)  Duncan Brothers & Co. Limited

(iv) Key Managerial Personnel

1) Sanjiv Goenka - Non-Executive Director and Chairman (w.e.f. 14th November 2018) 9)  Rajarshi Banerjee - Director (upto 27th November 2018)

2) Shashwat Goenka - Non-Executive Director (w.e.f. 14th November 2018) 10)  Devendra Chawla - Chief Executive Officer & Managing Director (w.e.f. 11th February, 2019)

3) Utsav Parekh - Independent Director (w.e.f. 14th November 2018) 11)  Rahul Nayak - Whole-time Director (w.e.f. 14th November 2018)

4) Pratip Chadhuri - Independent Director (w.e.f. 14th November 2018) 12)  Kumar Tanmay - Chief Financial Officer (w.e.f. 14th August 2019)

5) Rekha Sethi - Independent Director (w.e.f. 14th November 2018) 13)  Arvind Kumar Vats - Chief Financial Officer (w.e.f. 14th November 2018  upto 1st July 2019)

6) Debanjan Mandal - Independent Director (w.e.f. 11th February, 2019) 14)  Rama Kant - Company Secretary (w.e.f. 11th February, 2019)

7) Sunil Bhandari - Director (upto 14th November 2018) 15)  Navin Kumar Rathi - Company Secretary (from 14th November 2018 upto 10th February 2019)

8) Gautam Ray - Director (upto 14th November 2018)

(b) Details of transactions entered into with the related parties:

₹ in Lakhs

 For the nine 

months 

ended 

31st December 

2019 

 For the nine 

months 

ended 

31st December 

2018 

 For the nine 

months 

ended 

31st December 

2019 

 For the nine 

months 

ended 

31st December 

2018 

 For the nine 

months 

ended 

31st December 

2018 

Transactions :

Investment in subsidiaries 3,790.00               -                         -                       -                        -    -                -                      

Share Application Money -                       490.00                    -                       -                        -    -                -                      

Sale of goods -                       1.04                        276.90                  76.28                     -                -                      

Purchases of stock-in-trade 206.68                  -                         311.25                  255.23                   -                -                      

Interest Received 6.96                      -                         -                       -                        -                -                      

Rendering of services -                       -                         732.75                  627.54                   

Commission Paid 172.08                  345.02                    -                       -                        -                -                      

Royalty Paid 0.92                      -                         -                       -                        -                -                      

Inter Company Deposits Given 3,600.00               -                         -                       -                        -                -                      

Inter Company Deposits Taken Back 3,600.00               -                         -                       -                        -                -                      

Electricity expenses -                       -                         162.75                  40.11                     -                -                      

Recovery of expenses incurred -                       -                         20.91                    449.01                   -                -                      

Rent expenses 0.21                      0.21                        595.26                  480.47                   -                -                      

Security deposits paid -                       -                         4.59                      -                        -                -                      

Security deposits received -                       -                         -                       1.93                       -                -                      

Short term employee benefits -                       -                         -                       -                        626.56           36.26                   

Retirement benefits -                       -                         -                       -                        20.56             11.46                   

Reimbursement of expenses -                       -                         -                       -                        24.58             2.40                     

Sitting fees to directors -                       -                         -                       -                        36.00             -                      

Balances outstanding :

 For the nine 

months 

ended 

31st December 

2019 

 For the year 

ended 

31st March 2019 

 For the nine 

months 

ended 

31st December 

2019 

 For the year 

ended 

31st March 2019 

 For the year 

ended 

31st March 2019 

Balances outstanding :

Receivable against sale of goods -                       -                         178.59                  3.13                       -                -                      

Payable for purchases of stock-in-trade 131.38                  -                         90.36                    42.68                     -                -                      

Receivable against reimbursement -                       -                         20.91                    163.86                   -                -                      

Payable for commission expenses 16.75                    89.69                      -                       -                        -                -                      

Payable for royalty expenses 0.92                      -                         -                       -                        -                -                      

Payable for rental expenses -                       -                         38.08                    -                        

Receivable for services rendered -                       1.27                        357.96                  288.51                   -                -                      

Interest receivables 6.96                      -                         -                       -                        

Security deposit receivable -                       -                         136.83                  134.05                   -                -                      

Security deposit payable -                       -                         1.93                      62.91                     -                -                      

Notes:

(i)

(ii)

(iii) Commitment to related party [refer no 31 (b)] 

The Company's principal related parties consist of Rainbow Investments limited, its subsidiaries and key managerial personnel. The Company's material related party transactions and outstanding balances are with 

related parties with whom the company routinely enters into transactions in the ordinary course of business.

Key Managerial Personnel are entitled to post-employment benefits and other long term employee benefits recognised as per Ind AS 19 '- 'Employee Benefits' in the financial statements. As these employees benefits 

are lump sum amounts provided on the basis of actuarial valuation the same is not included above.

Particulars

Subsidiaries  Entities under common control   Key Managerial Personnel 

 For the nine months 

ended 

31st December 2019 

 For the nine months 

ended 

31st December 2019 
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38. Financial instruments - fair value measurements and risk management

(a) Accounting classification

The following table shows the carrying amounts and fair values of financial assets and financial liabilities:

₹ in Lakhs

At Cost/

Amortised 

Cost

 FVTPL  FVTOCI  Total 

At Cost/

Amortised 

Cost

 FVTPL  FVTOCI  Total 

Financial assets

Investments

- Equity shares (unquoted) -                  -                    28,022.65     28,022.65   -                 -                 5,444.58       5,444.58     

- Alternative Investment Fund -                  1,888.67            -              1,888.67     -                 1,275.21          -               1,275.21     

- Mutual fund -                  9,959.81            -              9,959.81     -                 983.39            -               983.39        

Trade receivables 7,145.38          -                    -              7,145.38     4,567.77         -                 -               4,567.77     

Cash and cash equivalents 1,429.96          -                    -              1,429.96     2,802.52         -                 -               2,802.52     

-                  -                    -              -              19,101.32       -                 -               19,101.32   

Loans           4,352.14 -                    -              4,352.14              3,362.17 -                 -               3,362.17     

Other financial assets 427.07             -                    -              427.07        316.28            -                 -               316.28        

Total financial assets 13,354.55      11,848.48        28,022.65   53,225.68   30,150.06     2,258.60        5,444.58     37,853.24   

-              -              

Financial liabilities

Preference shares 91.03               -                    -              91.03          85.47             -                 -               85.47          

Borrowings 11,316.55        -                    -              11,316.55   -                 -                 -               -              

Trade payables 34,799.98        -                    -              34,799.98   31,244.52       -                 -               31,244.52   

Other financial liabilities 1,081.65          -                    -              1,081.65     2,110.73         -                 -               2,110.73     

Total financial liabilities 47,289.21      -                   -              47,289.21   33,440.72     -                 -              33,440.72   

-              -              

(b) Measurement of fair values

(i)

(ii)

(c) Fair value hierarchy

The table shown below analyses financial instruments carried at fair value, by valuation method.

₹ in Lakhs

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets

Investments

- Equity shares (unquoted) -            -                  28,022.65          28,022.65   -                 -                 5,444.58       5,444.58     

- Alternative Investment Fund -            -                  1,888.67            1,888.67     -                 -                 1,275.21       1,275.21     

- Mutual fund 9,959.81    -                  -                    9,959.81     983.39            -                 -               983.39        

9,959.81   -                 29,911.32        39,871.13   983.39          -                 6,719.79     7,703.18     

-              -              

The different levels have been defined below :

(i)

(ii)

Level 1 (quoted prices in active market) : This level of hierarchy includes financial assets that are measured using quoted prices (unadjusted) in active markets for

identical assets or liabilities. This includes listed equity instruments which are traded in the stock exchanges and mutual funds that have net asset value as stated by

the issuers in the published statements. The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the

reporting period. The mutual funds are valued using the closing net assets value.

Level 2 (valuation technique with significant observable inputs) : This level of hierarchy includes financial assets and liabilities, measured using inputs other than

quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). The fair value of

financial instruments that are not traded in an active market (for example, over-the counter derivatives) is determined using valuation techniques which maximise the

use of observable market data and rely as little as possible on entity-specific estimates.

As at As at

The fair values of financial assets and liabilities are included at the amount that would be received on sale of asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Methods and assumptions used to estimate the fair values are consistent in all the years. The following methods

and assumptions were used to estimate the fair values:

The fair values of the unquoted equity shares have been estimated using a DCF model. The valuation requires management to make certain assumptions about the

model inputs, including forecast cash flows, discount rate, credit risk and volatility. The probabilities of the various estimates within the range can be reasonably

assessed and are used in management’s estimate of fair value for these unquoted equity investments.

In respect of investments in mutual funds and alternative investment fund, the fair values represent net asset value as stated by the respective issuers at the close of

the reporting date. Net asset values represent the price at which the issuer will issue further units and the price at which issuers will redeem such units from the

investors. Accordingly, such net asset values are analogous to fair market value with respect to these investments, as transactions of these funds are carried out at such

prices between investors and the issuers of these units. 

The carrying amount of trade receivables, cash and cash equivalents, other bank balances, other financial assets, trade payables, current borrowings and other financial

liabilities, measured at cost in the financial statements, are considered to be the same as their fair values, due to their short term nature. Where such items are non-

current in nature, the same has been classified as Level 3 and fair value determined using discounted cash flow basis. Carrying amount of Preference shares is based

on discounted cash flows using effective interest rate at the time of issue which is a reasonable approximation of its fair value and the difference between the carrying

amount and fair value is not expected to be significant. Non current borrowings including current maturity and loans (assets) are based on discounted cash flow using

an incremental borrowing rate.

As at

31st December 2019

As at

31st March 2019

Bank balances other than 

cash & cash equivalent

31st March 201931st December 2019
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(iii)

(d) Reconciliation of fair value measurement of investments (categorised as level 3 above) classified as FVTPL/FVTOCI asset :

₹ in Lakhs

Equity shares 

(unquoted)

Alternative 

Investment 

Fund
5,444.58       1,275.21        

Invested during the period 22,578.07       202.50            

Proceeds during the period -                 (14.31)             

Fair Value Gain/(loss) recognised in statement of Profit and Loss -                 425.28            

28,022.65     1,888.67        

(e) Financial risk management

The Company has exposure to the following risks arising from financial instruments:

(i) Credit risk

(ii) Liquidity risk

(iii) Market risk

(i) Credit risk

(ii) Liquidity risk

₹ in Lakhs

Financial liabilities Within 1 1 to 5 years Total

As at 
31st December 2019

Preference shares 91.03                 -              -                 500.00            500.00          

Borrowings 11,316.55          8,816.65       2,499.90         -                 11,316.55     

Trade payables 34,799.98          34,799.98     -                 -                 34,799.98     

Lease liabilities 54,982.88          11,225.21     37,327.69       31,499.45        80,052.35     

Other financial liabilities 1,081.65            1,081.65       -                 -                 1,081.65       

102,272.09      55,923.49   39,827.59     31,999.45      127,750.53 

As at 31st March 2019

Preference shares 85.47                 -              -                 500.00            500.00          

Trade payables 31,244.52          31,244.52     -                 -                 31,244.52     

Other financial liabilities 2,110.73            2,110.73       -                 -                 2,110.73       

33,440.72        33,355.25   -                500.00           33,855.25   

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed

to credit risk from its operating activities (including trade receivable and security deposits) and from its financial activities including deposits with banks and financial

institution. An impairment analysis is performed at each reporting date on the basis of sales channel. In addition, a large number of minor receivables are Companyed into

homogeneous Companys and assessed for impairment collectively.

The Company operates on business model of primarily cash and carry, credit risk from receivable perspective is insignificant. Moreover, the Companys’s customer base is

large and diverse limiting the risk arising out of credit concentration.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or

another financial assets. The Company manages its liquidity risk on the basis of the business plan that ensures that the funds required for financing the business

operations and meeting financial liabilities are available in a timely manner. The Management regularly monitors rolling forecasts of the Company’s liquidity position to

ensure it has sufficient cash on an ongoing basis to meet operational fund requirements. The surplus cash generated, over and above the operational fund requirement is

invested in bank deposits and mutual fund schemes of highly liquid nature to optimize cash returns while ensuring adequate liquidity for the Company. The Company’s

objective is to maintain a balance between continuity of funding and flexibility through the use of bank borrowings and finance leases. The Company believe that cash

generated from operations, capital raised through rights issue, working capital management and available sources from raising funds (including additional borrowings, if

any) as needed will satisfy its cash flow requirement through at least the next twelve months.

The following are the remaining contractual maturities of financial liabilities at the reporting date. The contractual cash flow amounts are gross and undiscounted:

Carrying 

amount

Contractual cash flows

More than 5 

Level 3 (valuation technique with significant unobservable inputs) : This level of hierarchy includes financial assets and liabilities measured using inputs that are not

based on observable market data (unobservable inputs). Fair values are determined in whole or inpart, using a valuation model based on assumptions that are neither

supported by prices from observable current market transactions in the same instrument nor are they based on available market data. This is the case for unlisted

equity securities included in Level 3.

The Company’s principal financial liabilities comprises of Lease liabilities, borrowings, preference shares, trade and other payables and other financial liabilities. The main

purpose of these financial liabilities is to finance and support the operations of the Company. The Company’s principal financial assets include trade and other receivables,

loans, investments and cash & cash equivalents that derive directly from its operations.

The Company’s primary risk management focus is to minimise potential adverse effects of these risks by managing them through a structured process of identification,

assessment and prioritisation of risks followed by co-ordinated efforts to monitor, minimize and mitigate the impact of such risks on its financial performance and capital.

For this purpose, the Company has laid comprehensive risk assessment and minimisation/mitigation procedures, which are reviewed by the Audit Committee and

approved by the Board from time to time. These procedures are reviewed regularly to reflect changes in market conditions and to ensure that risks are controlled by way

of properly defined framework.

As at 31st December 2019

As at 31st March 2019
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(iii) Market risk

(iv) Interest rate risk

₹ in Lakhs

As at As at

Particulars 31st 

December

2019

31st March

2019

Borrowings bearing variable rate of interest         11,316.55                 -   

A change of 50 bps in interest rates would have following Impact on profit before tax ₹ in Lakhs

As at As at

Particulars 31st 

December

31st March

2019

50 bp increase- decrease in profits (27.75)             -              

50 bp increase- increase in profits 27.75              -              

39. Capital management

40. Going Concern

Interest rate sensitivity 

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on affected portion of loans and borrowings. With all other variables held 

constant, the Company’s profit before tax is affected through the impact on variable rate borrowing as follows:

The Company has incurred a net loss after tax of Rs. 3,179.79 Lakhs for the period ended 31st December 2019 and its current liabilities, including current borrowings,

exceeds current assets by Rs. 10,226.31 Lakhs. The company is in the process of raising additional capital through issue of equity shares on a rights basis as stated in note

number 2.1(b). In addition to this, the company has access to unutilised credit lines with its bankers and also additional capital from its promoters, if and when required.

Further, the company has been expanding its operations in its existing territory with increase in trading area, adding new private brand to its portfolio, building growth

towards the non-food segments (including the own branded apparel) which has started showing growth. Apart from organic growth, the Company has also achieved in-

organic growth through acquisitions, in order to increase its operating cashflows, with a focus on improvement of margins through dis-continuance of loss making/ low

margin stores. In view of the above factors, and the approved business plan for the next year, the management is confident of its ability to generate sufficient cash to fulfil

all its obligations, including debt repayments, over the next 12 months, consequent to which, these financial statements have been prepared on a going concern basis.

For the purpose of the Company’s capital management, capital includes equity attributable to the equity holders of the Company and all other equity reserves. The

primary objective of the Company's capital management is to ensure that it maintains an efficient capital structure while maximising shareholder value. Apart from internal

accrual, sourcing of capital is done through judicious combination of equity and borrowing, both short term and long term. 

The capital structure of the Company is based on management’s judgement of its strategic and day-to-day needs with a focus on total equity so as to safeguard its ability

to continue as a going concern and to maintain investor, creditors and market confidence.

The Company has not defaulted on any loans payable, and there has been no breach of any loan covenants.

Market risk is the risk that the fair value of future cash flow of financial instruments may fluctuate because of changes in market conditions. Market risk broadly comprises 

three types of risks namely currency risk, interest rate risk and security price risk. The Company does not have any external currency exposure and thus currency risk is not 

applicable to the Company.

The Company invests its surplus funds mainly in short term liquid schemes of mutual funds and bank fixed deposits. The Company manages its price risk arising from 

these investments through diversification and by placing limits on individual and total equity instruments / mutual funds.

Interest rate risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate because of changes in market interest rate. The Company’s 

exposure to the risk of changes in market interest rates relates to primarily to company’s borrowing with floating interest rates. The Company’s fixed rates of borrowing 

are carried at amortised cost. They are not subject to interest rate risk as defined in Ind AS 107, since neither carrying amount not the future cash flows will fluctuate 

because of a change in market interest rate. The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

Exposure to interest rate risk
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41.

42. Impact of Covid -19

For S.R. Batliboi & CO LLP For and on behalf of Board of Directors

Chartered Accountants

Firm registration number - 301003E/E300005

Kamal Agarwal Shashwat Goenka Debanjan Mandal 

Partner Director Director

Membership number - 058652 DIN: 03486121 DIN: 00469622

Rama Kant Kumar Tanmay

Company Secretary Chief Financial Officer

Place : Kolkata Place : Kolkata

Date : 11th May, 2020 Date : 11th May, 2020

The Company, in the financial statements for the year ended 31st March 2018, had given effect to the composite scheme of arrangement approved

by Hon’ble National Company Law Tribunal (NCLT) (the appropriate authority), as applicable to the Group from the Appointed Date of 1st October,

2017. 

Pursuant to the Scheme, each existing shareholder of CESC Limited registered on the record date of 31st October 2018 in respect of every 10

shares, received 6 fully paid up equity shares of ₹ 5 each in Spencer's Retail Limited (formerly known as RP-SG Retail Limited) and CESC Limited

received 500,000 fully paid up 0.01% non-convertible non-cumulative compulsorily redeemable preference shares of ₹ 100 each of Spencer's Retail

Limited (formerly known as RP-SG Retail Limited). 

Except for the demerger of the Generation Undertaking of CESC Limited into Haldia Energy Limited, a wholly owned subsidiary of CESC Limited

("the said Demerger"), the composite Scheme of Arrangement amongst the Company, CESC Limited and eight other companies and their

respective shareholder has been made effective from 1st October 2017. However, the said Demerger proposal has been withdrawn with effect from

14th November 2019 and hence it is no longer being pursued with the Kolkata bench of the Hon'ble National Company Law Tribunal. However, this

would have no impact on the Company.

Due to outbreak of COVID-19 globally and in India, the Company has made initial assessment of likely adverse impact on economic environment in

general, and financial risks on account of COVID-19.The Company is in the business of organised retail which majorly deals in an essential service as

emphasized by the Government of India. With the lockdown in force in the country, the ability of customers to reach the company’s stores is

limited, in response of which the company has launched alternate means and platforms for its customers to place orders and purchase their

requirements. The company has responded to the requirements of business and tied up with various service providers to make available the

essential products to reach its customer’s places, aligned with its suppliers and transporters to have a continuous supply of products and keep

them available at the company’s stores and warehouses. The company’s online business also has picked up significantly consequent to necessary

technology upgradation. 

The Company has used the principle of prudence in applying judgments, estimates and assumptions. Based on the current assessment, the

company expects to majorly recover the carrying amount of trade receivables, investments and other financial assets and does not expects any

impairment of intangibles. The actual outcome of the impact of the global health pandemic may be different from those estimated as on the date

of approval of these financial statements.
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